planned unit developnent sssessments, if any) which may 3ttain prionty over ths Mottgage o w) groutid tents on the
Propeety, it any, plus one-twelith ol yearly premium instalinents for hazand nsutance, plus one-tachith of yearly
premium instaliments for mortgage insurance, if any. all 3y reasonahly extimated vutially and from Lime to e by
§.ender on the basis of assessments and bills and teasonable extimates thereot. Humoner shall nat he ablggated o make
such payments of Funads to Lender to the extent that Borrower makes such payments o the holiter of & prior mortgage of
deed of trust it such holder is an institutional leader.

1f Burrower pays Funds 1o Lender, the Funds shall be held in an insttution the depunits or accounts of which are
insuced or guaranteed by a Federal or state agency including t2ader if Leader iy such an imttution). Lender shall apply
the Funds 10 pay said 1axes, assessments, insutance premiums and ground rents. Leader may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said sxacssments and bills, untess Lendes
pays Borrower interest on the Funds and applicable law peemits Lender to moake such a charge. Horsower and Lender
may ageee in writing at the time of execution of this Mortgage that intetest on the Funds shall be paid 1o Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

§f the amount of the Funds hekd by Lender, together with the future monthly instaliments of Funds payable priot (0
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
tazes. sssessments, insurance premiums and ground feats 3s they Galt due, such cacesy shall be, at Borroaee’s optivn,
cither promgpily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient (0 pay taxes, assessments, insurance premiums and ground reats as they fall
due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one of more payments as Lender
may tequire.

Upon payment in full of all sums secured by this Mortgage. Leader shall prompily refund to Boccower any Funds
held by Lender. I under paragraph 37 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. ao later than immediately prior to the sale of the Property ur its acquisition by Leader, any Funds
held by Lender at the time of application as a ceedit against the sums secured by this Mortgage.

3. Agplication of Payments. Unlcis applicable faw provides othersise. il payments received by Lender under
the Note and parageaphs § and 2 hereot shall be applied by Lender fint in payment of amounts payable 1o Leades by
Borrower under paragraph 2 hereof, then (o interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Chasges; Lieas. Borroner shall perform all of Bosrower’s obligations
under any mocigage. deed of trust of other secunity agreement with 3 licn which has priority over this Morigage.
including Bortower’s cncnants (o make payments when due. Bogroaer shall pay of cause to be paid all taxes.
assessments and other charges. fines and imgositions atteibutable to the Propeny which may attain a peiority over this
Mortgage. and leaschold payments o ground rents, if any.

$. Hazard Insersnce. Bortower shall keep the improvements now eisting ot hereafter erected on the Propenty
insured against 1oss by fire. hazards included within the term “eatended coverage”’. and such othes hazards as Lender
may require and in such amounts and for such peciods as Lender may require.

The insurance carriee providing the insurance shall be chosen by Borswvaee subject to approval by Lender; provided.
that such approval shall Aot be unreasnnably withheld. Al insucance policies and renewals thereof shall be in 3 fuem
aceptable to Lender and shall include 3 standard morgage clause in fasur of and in a form acveptable to Lender.
Lender shall hase the nght (o hold the polivics and renewals thereuf. subjext to the terms of any mortgage. deed of trust
ot other sevurity agreement with a lien which has prionty aver this Mortgage

In the event of loss. Borrower shall give prompt notice to the insucance carrize and Lender. Lender may make peool
of loss 1f not made prompils by Boezvower.

1€ the Property is abandoaed by Burrowes. of if Bocroaer fails to cospond to Lender witma 30 days from the Jdate
aotice is mailed by Lender to Bocrower that the insurance carriee offers to setile a claim for insurance benefits, Lender is
authocized (o cullect and apply the insurance proveeds at Leader™s option esther (o restoration of repaie of the Property
o1 (o the sums secured by thts Mortgayge.

6. Presenvation snéd Malateoance of Property; Leascholds; Condominiums; Plansed Unit Developments. Bor-
rower shall keep the Property in puod repart and shall not commit waste o¢ permit impairment o detenoration of the
Property and shall comply with the provisions of any tease if this Mortgage ison a teaschold I this Mortgage is on a unit
in a condominium or & planned unit development. Bortower shall peeform all of Bocrower's obligations under the
declagation of covenants creating of governing the cundominium of planned unit development. the by-laws and regula-
tions of the condominium o¢ planned unit development. and constituent documents.

7. Protection of Leaders Security. if Borrouer faits to perform the covenants and agreements contained in this
Mortgage. or if any ativn o proceeding is commenced which materially affects Lender’s interest in the Property. then
Lender. 3t Leader’s optivn. upon notive to Borrower. may make such appearances. dobuese such sums. including
reasonable attorneys’ fees, and take such action as 15 Revessary to protect Lender’s interest. If Leader ceaquired mortguge
insurance as a condition of making the toan sexurad by this Mostgage. Borrower shall pay the premisms required o
maintain such insurance in etfect until such tme as the requirement foe such insurance teeminates in avordance with
Rorrower’s and 1.endes’s written agrcement o applicable law. '

Any amounts disbursed by Lender pursuant (o this paragraph 7. aith interet thereun. at the Note gate, shall
become additivaal indeblatness of Bustomer sexurad by this Mongage. Unless Borrower and Lender agree to other
terms of payment. such amounts shall be payable upon aotice from Lender to Bocroaer requesting payment thereof.
Nothing contained in this paragraph ? shall requine Lender 1o incur any eapease of take any action hercunder.

8. laspection. 12nder may make or cause te be made reasonable entrics upun and inspectnns of the Property.
peonided that Lender shall give Borrower notive grioe (o any such inspevtivn apevifying seasonable cause therelor
related 10 Lender’s interest in the Property.

9. Condemastion. The provends of any aaard of claim for damages. diret 0 conrsequenttal. in connevtion with

any condemnation or uther taking of the Property. or part thereof. or for conveyame in Tieu of condemnaton. are

hereby assigned and shall be pand 1o Lender. sudjext to the terms of any mortgage. deed of trust oe vther security agree-
ment wath a lien which has priveity over this Mortgage.

10. Borrower Not Released; Forbeasance By Lemder Not a Walver. Fxicnsion of the tme for payment oe
modification of amortization of the sums sevured by this Mortgage granted by Leader to any succeywe in inteeest of
Borrower shall not opeeate (o retease. 10 any manaer. the habilty of the orginal Borroaer and Baervaer's successony
inintzeent Lender shall not be requiced to commence proveedings ag2inst such suscene of setuse 1o catemd ume tot
paryment or others:se madify amortization of the sums sevured by 1hin Mortgage by reavon of any Jemand made by the
ormnnal Borroaer and Boeroser™s sucvesson in interest. Any fichearance by Leader in exercinng any nght o remady
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